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COR~1929
10 January 1963

MEMORANDUM FOR THE RECORD

SUBJECT: Concurrence in Amendment No. 4 to Contract No. BB-450 with
Ttek Corporation, lLexington, Mass., Project CORONA

1. This Memorandum contains a recommendation submitted for con-
currence of the undersigned. Such recoemendation is contained is
Paragraph6.

2. Contract No. BB-450 covers the procurements of Photographic
subsystem for the CORONA Satellite Reconnaissance Vehicle. The eontract,
as amended, established a requirement for twenty-two (22) of such
systems together with associated equipments and services on a fixecd
price incentive basis. This Amendment No. 4 procures five (5) addi-
tional systems, and five (5) Stellar/Indéex Cameras for the Lanyard
System. However, the prices negotiated for these items are not sub~
Ject to the Incentive Provision of the contract, but are to be
treated on a fixed price basis. The cost of the items shall not be
wegregated from other elements of the contract and et time of fimal
pricing the negotiated cost of these items will be deducted from the
total gllocable costs to determine the incentive sharing on the balance
of items on the contract. A total price of $2,261,466 was negotiated
for Ttem 10 through 14 of the contract. Amendment No. 4 algo revises
the billing prices of Ttems 1 through 9 vhich were previously in the
contract. The revised billing prices are a downward adjustaent since o
the Contractor predicts a substantial underrun of costs. These o’
revised billing prices in no vay effect the firm target prices or ~a1”
the incentive sharing arrengsments. (?‘*;t'\ nl” o

il N

3. Amendment No. 4 obligates an additional sum of $1,375,263.00
chargeable in FY-1963 to Project CORONA (DOD) Funds. By concurrence
to this memorandum the Acting Comptroller signifies that sufficient
funds are available for this obligation.

4.. The services and equipment being procured by this Amendment
No. 4 are in furtherance of the CORONA Program, the nature of which
canmact be publicly diseclosed for sscurity reasons. The undersigned
Contracting Officer therefore determines that this procurement must
be accomplished by negotiations pursuant to the authority of Section
3(a) of PL 81-110 and Class Determination and Pinding, 0XC-2122, signed
by the DDCI on 25 October 1961.
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5. Certification of funds for this contract will be handled under
the procedure approved by the Director of Central Intelligence on 15
December 1956 which, in effect, results in all covert expenses involving
issuance of Treasury Checks being accumulated in a separate acoount
vithin the Finance Division. The amounts in this account will be
periodically scheduled for certification of the vouchers by the
Director. 7This procedure eliminates the necessity for a separate
certification of authority under Section 8(b) of Public Lav 110,
8lst Congress (formerly 10(b) - see 85-507 dated 7/7/58) for each
contract.

6. Concurrence in Amendment No.l to Contract No. BB-450 is
recommended.
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